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FIRST HOME OWNER GRANT — BOOST CESSATION 

Statement by Treasurer 

MR B.S. WYATT (Victoria Park — Treasurer) [12.08 pm]: I rise to inform the house of the government’s 
decision to cease the temporary $5 000 first home owner boost on 30 June 2017 to help improve the state’s 
finances. The first home owner boost was announced by the previous government in December 2016 and is 
currently available for transactions entered into between 1 January 2017 and 31 December 2017. This effectively 
increased the first home owner grant from $10 000 to $15 000 for eligible applicants. 

The previous government estimated that the boost would increase the number of first home buyers seeking to 
either build or purchase a new home by 650, at a cost to the budget of around $45 million. However, of these 
650 additional first home buyers, only 380 were expected to respond directly to the $5 000 first home owner boost 
by switching from buying an established home, on which they would not receive a first home owner grant, to 
building or buying a new home. The remaining 270 were expected to bring forward their decision to buy or build 
a new home from a future year into 2017. Furthermore, in the absence of the boost, it was forecast that 7 686 first 
home buyers would have purchased a new home anyway in 2017. As a consequence, the effective cost of the boost 
to the state for each additional new home built or purchased as a direct result of the boost was forecast to be around 
$120 000. 

Overall, it is now expected that around 4 500 boost payments will be made to 30 June 2017. Of these payments, 
just 200 new home builds are estimated to be a direct result of the $5 000 boost payment. The other 4 300 recipients 
of the additional $5 000 payment had intended to purchase or build a new home in any event. This policy was 
a poorly thought out election cash splash in the dying days of the Barnett government. Given the condition of the 
state’s finances, it is simply not prudent to continue providing the additional payments when the incremental 
amount of new purchases is so small. Ceasing the boost early will allow the state government to fund other areas 
while ensuring that Western Australian first home buyers continue to be eligible for generous government 
assistance. 

The government will honour the arrangements that were put in place as of 1 January 2017, but the $5 000 boost 
payment will now run for six months as opposed to 12 months. The total estimated savings to the budget is 
approximately $20 million over the forward estimates. First home buyers purchasing or constructing a new home 
will remain eligible for the $10 000 first home owner grant. In addition, eligible first home buyers purchasing 
a new or established home will continue to be exempt from duty on homes valued up to $430 000 or vacant land 
valued up to $300 000, and to receive a concessional rate of duty on homes valued up to $530 000 or vacant land 
valued up to $400 000. 
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